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RBI cuts rates, alters stance and provides liquidity

RBI cuts rates second time in succession
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This was preceded by INR7tn liquidity injection
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it (MPC) also decided to change the stance from neutral to accommodative.



Growth, Inflation estimate cut by 20 bps

Growth estimates for FY26 cut by 20 bps Inflation estimates for FY26 too cut by 20 bps
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The risks are evenly balanced in case of both.
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Yield curve lower and steeper resulting in increased spread

Yield curves since we went long on bond
and reiterated the same

ASK

= e e Cumrent (08-04-2025)
— Corvexty [ 19-10-2023)

e e rweight (28-04-2023)
m— C B Liquidity (31-12-2024)

N

s

5 6Y 8Y

L
-
-
/\M
’
r
-

ll'-i-ﬂ-...,_‘....

10 13¥ 14Y  15Y  20% 30V

As aresult of yield curve steepening, spreads
increased meaningfully

Spread 10Year and 30 year
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- Bull steepening of the yield curve clearly visible
- Creates incrementally better value in the longer end of the curve

Source: CMIE, Refinitiv, ASK PW



Future guidance and clarifications from RBI Governor:

» Stance: Today’s change in stance from ‘neutral’ to ‘accommodative’ means that going
forward, absent any shocks, the MPC is considering only two options — status quo or
a rate cut.

= Liquidity: The Reserve Bank is committed to provide sufficient system liquidity.

= Growth inflation risk: Clear bias towards growth, more sanguine on inflation
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Rate, stance, liquidity: As clear as it goes

Assessment:

= RBI has clearly switched gear in favour of an accommodative stance. The second successive rate
cut comes after a liquidity injection of INR 7 tn. RBI appears keen to do whatever it takes to take

the interest rates down from the current level.

= From various pronouncements made; it is clear that RBI is more worried about domestic and
global growth prospects and built comfort on the domestic inflation front and noted the evenly
poised inflation outlook in the global context; underplaying the role of ongoing trade and tariff war.

Investment Ideas:

= Long bond: Given the view on rates, which can come down further over next 6-12 months, we
believe risk reward is favourable investing in 20-30 year which can provide reasonable capital

gains on our base case panning out.
= InvITs: An alternative mode of playing long duration is through InvITs, which have long term cash

flows and can benefit with lower rates.
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Disclaimer

* Investments are subject to various markets, currency, economic, political and business risks including but not limited to price and volume volatility in the stock
markets, interest rates, currency exchange rates, foreign investments, changes in government policies, taxation, political, economic or other developments. The
Recipient acknowledges that nothing contained herein amounts to any kind of warranty or guarantee by ASK Wealth Advisors Private Limited (ASKWA)/sender
for the success of any investment product / ideas discussed herein or assures, guarantees any minimum returns and/or preservation of capital/assets and/or
liquidity of any Investments, as the case may be. The information contained is taken from various sources for which ASKWA does not assume any responsibility
or liability and neither does guarantee its accuracy or adequacy. The Recipient acknowledges that ASKWA or any of its Affiliates may deal in securities and/or
take investment decisions, which are not in line with the investment products / ideas discussed in the presentation.

* Any information contained in this material shall not be deemed to constitute an advice, an offer to sell/purchase or as an invitation or solicitation for security of
any entity and further ASK Wealth Advisors Private Limited (ASKWA) and its employees/directors shall not be liable for any loss, damage, liability whatsoever
for any direct or indirect loss arising from the use of this information. Recipients of this information should exercise due care and caution and read the Disclosure
Document (if necessary, obtaining the advice of finance/other professionals) prior to taking any decision on the basis of this information which is available on
https.//www.askfinancials.com/ask-wealth-advisors/disclosures. The Recipient is advised to take advice of experts before making any investment decisions.
ASK Wealth Advisors Private Limited (Registration No: INPO00007827) has not independently verified all the information and opinions given in this material.
Accordingly, no representative or warranty, express or implied, is made as to the accuracy, completeness or fairness of the information and opinions contained
in this material. The performance related information provided herein is not verified by SEBI nor has SEBI certified the accuracy or adequacy of the same.
ASKWA has launched direct onboarding facility. This facility shall enable users / visitors to have direct access to ASK WA PMS Investment approaches.

* The content of the presentation is proprietary in nature. Any kind of sharing, publishing, commercial use of the same or its contents is strictly prohibited.
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